Cyberlux CorporatioN 
SuMMARY
Cyberlux Corporation (OTCBB: CYBL) was incorporated in May, 2000. Cyberlux, (“cyber” for advanced state and “lux” the Latin word for light), develops, manufactures and sells innovative LED solid-state lighting products. The corporate headquarters are located in Research Triangle Park/Durham, North Carolina.

Light-emitting diodes (LEDs) are durable, energy efficient, cool to the touch and last more than 100 times longer than conventional incandescent lights. Today, these solid-state semiconductors are typically used in automobile dashboards and electronic devices, such as mobile phone backlighting. 

To address the tremendous opportunity in the broader $12 billion general lighting market, Cyberlux has developed a range of LED lighting products and fixtures for residential, commercial, military and homeland security markets, including kitchen and closet task lighting and emergency lighting products. Cyberlux designs and engineers products that adapt technology advancements from semiconductor manufacturers, including Cree, Inc., for use by the general public and military. In the emerging LED lighting industry, Cree and other semiconductor manufacturers serve a role similar to Intel in the computer industry, whereas Cyberlux addresses the market in a role similar to Dell.

Cyberlux has created breakthrough solid-state lighting technology that provides the most energy efficient and cost effective lighting solutions available today. Several products are designed to address emergencies, such as power outages and critical security lighting needs. Other products bring “heatless” light into the home for closets, cabinets, bookcases and counters. The solid-state semiconductors, trademarked by Cyberlux as diodal™ lighting elements, consume 75 percent less energy than conventional incandescent lighting elements and perform for more than 10 years in contrast to 750 hours for traditional light bulbs.

The Portable Illumination Systems address the needs for portable, light weight and energy efficient security lighting for the U.S. Military and first responder organizations. Cyberlux has worked with Concurrent Technologies Corporation (CTC) requirements to develop an LED solution for a lightweight, portable lighting system provide enhanced security for U.S. Air Force aircraft.
The same technology can be used for commercial and emergency response needs, such as quickly providing widespread lighting solutions in shelters during events similar to the problems at the New Orleans Superdome in the aftermath of Hurricane Katrina.
The ReliaBrightTM products address the long-term blackout emergency lighting needs with battery powered (60 hours) lighting solutions for hotels, hospitals, adult care centers and high-rise apartments, and long-term evacuation lighting solutions for commercial buildings. 
The Aeon™ task and accent lighting products address residential closet lighting, interior cabinet accent lighting and under cabinet counter lighting as virtually heatless, long-term (75,000 hours of life) lighting solutions for residential houses and commercial buildings. Aeon™ is a unique lighting resource for cabinetmakers, contractors and do-it-yourselfers that offers three levels of light from soft white diodal elements that are cool to the touch and easy to install. The Aeon ProHB™ product line, which increases the brightness by 40%over the Aeon Pro™ line, was recently introduced at the Kitchen & Bath Industries Trade Show in May 2006.  

The EverOnTM product is a handheld light that provides more than 60 hours of light using four AA batteries and is 75 percent more energy efficient than conventional lanterns or incandescent flashlights.

The RelyOnTM is a handheld light and power plant designed to provide homeowners and trade professionals with a portable, long-lasting work and emergency light. RelyOn is the first product in the world to use Cree’s latest 3-watt solid-state lighting technology, providing superior performance over conventional lighting products. It provides more than 60 hours of light on a single charge and can be recharged from a wall outlet or a vehicle charging port (cigarette lighter) using included AC and DC power adapters. As a power plant, the RelyOn can recharge mobile phones and other 12-volt DC devices through a built-in power port.
MARKET OPPORTUNITY

LEDs are leading to a fundamental shift in the lighting industry, creating market competition in ways that challenge traditional players including General Electric and Philips. This shift represents a similar evolution driven by solid-state technology in semiconductors and TVs. What has been a vertically-integrated industry dominated by giants is now becoming more "horizontal", with layers that resemble the structure of the computer industry. It's a typical Moore's law effect on cost and performance. The cost of LEDs is decreasing as technology advances are made, while the brightness and quality of light produced by LEDs is increasing. Opportunities are emerging for Cyberlux to develop next-generation lighting solutions and accelerate adoption of LED lighting, as new market prospects are unfolding.

According to market research firm iSuppli, the market for LEDs for general illumination applications will expand to $875 million in 2010, rising at a Compound Annual Growth Rate (CAGR) of 52.3 percent from $94 million in 2004. By 2010, LEDs will have grown to account for a significant portion of the worldwide general illumination market, which amounted to $12 billion in 2004.

Cyberlux President Mark Schmidt has experience developing new channels for emerging technologies. He was formerly an IBM executive responsible for the global market launch of the IBM Valuepoint and IBM Aptiva personal computer products, as well as multiple accessories, services and home networking products. At IBM spin-off Home Director, Mark focused on the deployment of home networking technology into homes. He is using this experience and relationships to work with the Cyberlux team to create new products and sales channels for LED lighting technology and product development partnerships. 

This shift in the lighting industry over the next 10 years will cause a fundamental change in the way lighting is installed, maintained and operated, both in terms of energy efficiency and longevity. For example, the Cyberlux’s Aeon product for under-cabinet and task lighting comes with a 15-year guarantee on the life of the lighting element. That is fundamentally different from anything consumers have experienced before.  It represents a trend that will include a transforming of lighting fixtures along with a change to semiconductor solid-state lighting elements to replace incandescent and fluorescent bulbs.

Energy efficiency is also a market driver. The United States Congress recently passed the “Next Generation Lighting Initiative Act”, which recognizes the remarkable beneficial impact of solid-state lighting on the global economy. The Act states in its preamble, “…it is in the economic and energy security interest of the United States to encourage the development of white light emitting diodes by providing financial assistance to firms, or a consortium of firms, and supporting research organizations in the lighting development sector.” Cyberlux began its research and development activity in practical applications for inorganic white light emitting diodes years before the Senate Bill was introduced.

LED solid-state lighting technology and products address a key component in the Federal Energy Policy adopted in August 2005. The Energy Policy was supported by the National Electrical Contractors Association – the voice of the $100 billion industry responsible for bringing lighting, power, and communications to buildings and communities across the United States.

Through $14.5 billion in new tax credits and deductions, the policy emphasizes a renewed commitment to innovation to supplement a revitalization of the nation’s overburdened electrical infrastructure, and encourages energy efficiency and modernization in federal and private buildings. By addressing incentives for the production and use of alternative energy sources, including solid-state LED lighting technology, the federal government will help drive the adoption of next-generation lighting solutions.
Emergency, Security and Commercial Lighting Products

Every time a hurricane or ice storm hits, causing widespread power outages that last for days, weeks or months, the absence of realistic emerging lighting solutions becomes more evident. The need can strike at any time. The power grid failure and subsequent power outage, which darkened the Midwest and spread to Northeastern United States and parts of Canada in August of 2003, dramatized that nature isn’t the only culprit. The term “emergency lighting” is typically applied to short-term evacuation lights in public buildings which perform for 60 to 90 minutes to allow occupants to flee a burning building. Electrical power grid failure is a far different problem than that of evacuating a building. Cyberlux has solved the problem of grid failure blackouts with long-term emergency lighting.
ReliaBright
The ReliaBright products provide 80 hours of bright light from one battery charge. The system is activated by proprietary sensors that detect a loss of power in the building's electrical system. This breakthrough in light management has enabled the Company to apply its technology and develop new products to solve problems in the transportation industry, in heatless lighting solutions for homeowners, and security solutions for the U.S. Military.
In 2005, Cyberlux installed the ReliaBright emergency lighting system in the Emergency Situation Room at Kings Park High School. This pilot program demonstrates the potential to use LED solid-state lighting to prepare schools and other shelters throughout the county to provide assistance to communities in the aftermath of natural disasters, terrorist attacks, electric grid failures and any other calamity that can cause widespread electricity blackouts.

In a similar pilot project, Cyberlux installed a solid-state semiconductor lighting system in the emergency management “war room” for the City of Cleveland. That project was in response to the widespread power blackouts in 2003.
Portable Illumination Systems
The state-of-the-art Portable Perimeter Security Covert/Visible Illumination System developed for the USAF Air Force in conjunction with the Air Mobility Battlelab. The System, named by the USAF as “The WatchDog”, offers robust precision threat differentiation via both NVG-compatible IR covert lighting and ultra-bright white visible illumination extending up to 600 feet from the outer perimeter of landed aircraft assets. The System’s unique optical beam shaping technology operates on standard UBI-2590 Li-Ion batteries for over 15 hours per charge; fits into a wheeled self-contained system case; weighs less than 50 pounds; and is managed by a hand-held wireless control remote. 

The BrightEye system, a precision Portable Visible Illumination System for general task and work lighting, is a similar compact system with a highly populated white LED emitter head that projects high brightness illumination over broad task areas. The System provides sufficient light output from ultra-bright solid-state lighting elements for extensive illumination capability without the bulk and weight of heavy generators required to power fragile halogen work light systems, such as the standard Light-All units. The BrightEye system can also withstand adverse weather conditions and severe handling circumstances. 

Both the WatchDog and the BrightEye systems are configured to be rapidly deployable by one service member who can comfortably manage the wheeled case carrier to the point of desired setup. Consistent with the level of light required, the Li-Ion batteries may be configured to power the light heads from 10 to 30 hours per charge and may be individually recharged in 5 hours or less.  The batteries may be recharged from any typically available electrical systems and do not require cumbersome generators as a power source.
EverOn
The EverOn product is the latest in solid-state lighting technology and provides more than 500 hours of light at the low, amber setting using four AA batteries and is 90 percent more energy efficient than conventional lanterns or incandescent flashlights. The EverOn is packaged in Cyberlux’s patented and field-proven hand-held elliptical parabolic reflector product design, providing a practical, portable emergency lighting solution for every consumer who has experienced the unease and inconvenience of power outages. Designed originally to provide consumers with portable, long-lasting, emergency lighting during the hurricane season, the new EverOn is a sturdy, virtually indestructible, lighting product that provides over 500 hours of light on the low, amber setting, 60 hours of comfortable room-filling light on the medium setting and over 30 hours of intensely bright white light on the highest setting, all in a 7 inch by 3.5 inch by 2.4 inch package.

Emergency Management officials in Collier County, Fla. relied on the Home Safety Light, the previous version of the EverOn, as an emergency lighting source in hurricane shelters and for victims needing medical assistance in the aftermath of Hurricane Dennis in July 2005. In August, Collier County officials announced that they have listed the EverOn Emergency Light to be a standard product in their disaster relief inventory.

The EverOn product builds on the demonstrated success of Cyberlux’s original Home Safety Light product, which was launched on QVC in October of 2003 and generated over $8,000 per minute in sales. EverOn, which is over 40 percent more efficient and 30 percent brighter than the original Home Safety Light product, is scheduled to be sold on QVC in the near future. 
RelyOn
The RelyOn ultra-bright light with power plant is a new product designed to provide homeowners and professionals with a portable, long-lasting work and emergency light. RelyOn is the first product in the world to use Cree’s latest 3-watt solid-state lighting technology, providing superior performance over conventional lighting products.  

Delivering more than 60 hours of light on a single charge, the RelyOn can be recharged from a wall outlet or a vehicle charging port (cigarette lighter port) using included AC and DC power adapters.   As a power plant, the RelyOn can recharge mobile phones and other 12-volt DC devices through a built-in power port.

The powerful, solid-state semiconductor light head, featuring three Cree 3-watt XLamp(TM) 7090 high power white LEDs, provides over 250 lumens and may be focused as an intense spotlight beam or adjusted to generate a blanket of light similar to a table lamp. The intensity of the light can be adjusted for both spotlight and floodlight settings. A digital display shows the remaining hours of light available on the existing charge.
Residential Lighting
Aeon 
The Aeon products bring solid-state lighting into the residential and commercial market for use in closets, cabinet interiors, bookcases, under-cabinet lighting and kitchen counters. The Aeon task and accent lighting products are made with solid-state, light-emitting diodes and do not require bulbs. The result is a product that is maintenance-free, “cool to the touch” with long-lasting energy-efficiency, including a 15-year guarantee that the lighting elements will not need to be replaced.

It can be set on low, medium and high levels of intensity, and because of its sleek, thin fixture, it requires a much less intrusive trim line rather than the thicker trim line that is needed to block a direct view of a fluorescent light.

Aeon has the potential to become the favorite of kitchen and interior designers due to its remarkable performance characteristics of several optional shades of white light, three levels of light intensity and its “cool to the touch” safety feature. The choice of electrical connections (plug-in, hard-wired or battery powered) adds to the fixture’s flexibility.
Specialty Lighting

KeOn KeyCap  
The KeOn is the practical lighting solution for every consumer who carries keys. Each patented KeOn is a sturdy elastic surround that fits standard key heads and delivers a bright beam of light down the key shaft. When its miniaturized button is depressed, the KeOn directs light precisely into the intended keyhole or other targeted surfaces. 
CYBERLUX LEADERSHIP
Donald F. Evans, Chairman and Chief Executive Officer - Prior to founding Cyberlux, Mr. Evans was a senior partner in Research Econometrics, a firm engaged in product development and venture capital investments. From 1970 to the present, Mr. Evans participated in the origination of several successful ventures among which was American Refuse Systems, now Browning-Ferris Industries; Cardio-Pulmonary Instruments, now G. D. Searle Division of Monsanto; and Healthcare Econometrics, now a subsidiary of Medtronic, Inc.
Mark D. Schmidt, President, Chief Operating Officer and Director – Mr. Schmidt is a former IBM executive with over 15 years of consumer marketing, business management and venture startup experience. He is a recognized technology product marketing & sales expert who was responsible for the global market launch of the IBM Valuepoint and IBM Aptiva personal computer products as well as multiple accessories, services and home networking products. He has held positions responsible for product development, manufacturing, marketing, sales, strategic partnerships and worldwide channel development.
Larson J. Isely, CTO & Vice President, Engineering & Technology - 
Mr. Isely graduated from University of Flordia with BS Degree in Statistics with Honors and pursued Graduate Studies in Operations Research and Management Science at North Carolina State University.  Mr. Isely has 14 years of experience in the Defense and Aerospace industry. He has held strategic product development positions with Honeywell, General Dynamics, Northrop, Rockwell and Lockheed, where he worked on guidance systems programs, F-16 programs and space shuttle programs.  For the past 16 years, Mr. Isely has worked for IBM in various development and engineering capacities, was one of the founding members of Home Director, Inc., an IBM spin-out company, and has most recently been a strategic IT security consultant for IBM. Along with his core engineering and technology duties, Mr. Isely specifically leads the Military and Homeland Security technology development.
John W. Ringo, Secretary, General Counsel and Director - Since 1990, Mr. Ringo has been engaged in private practice in Marietta, Ga., specializing in corporate and securities law. He is a former Staff Attorney with the U. S. Securities and Exchange Commission, a member of the Bar of the Supreme Court of the United States, the Kentucky Bar Association and the Georgia Bar Association.
David D. Downing, Treasurer and CFO - Mr. Downing was formerly an internal auditor for Dravo Corporation (NYSE) including duties in finance, preparation of 10-Qs and 10-Ks for SEC filings and global money management for operations in Japan, China and Mexico. He was formerly the CFO and Director of Marietta Industrial Enterprises in Marietta, Ohio. He is a Director of Agri-Cycle Products, Inc., Columbus, Ohio and Director of American Business Parks, Inc., Marietta, Ohio. 
Alan H. Ninneman, Senior Vice President and Director - Mr. Ninneman was a senior business analyst at Apple Computer. Prior to joining City Software, Inc. in 1992, he served as a senior support analyst for Tandem Computer in Cupertino, CA.  He was formerly President of CSI, a firm that designs, implements and administers software products for states, counties and cities to track financial and demographic information required by Federal Agencies. 
	Portable Covert Illumination System

	“The Watchdog”

	          SYSTEM OVERVIEW
· Precision NVG-Compatible Covert Illumination 
  System for Boundary Security and Asset Protection

· Robust Threat Differentiation via Covert and Visible 
  Optical Beam-Shaping Technology

· User-Defined Illumination Energy within Target Field

· System Weight:  49 lbs.

· 4 Lighting Units, each 7.75 lbs.

· Self-Contained System Case

· Commercial Airline Weight Compliant

· Over 15 Hours Run Time

· Powerful Covert Illumination of up to 300 ft. by 300 ft.

· Operates on Standard UBI-2590 Li-Ion Batteries

· Wireless System Control and Operation
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	RESULTS

· NVG-mode:     350 feet human threat detection

· Visible-mode:  178 feet human threat detection

· 15-hour battery-powered System operation 

· 10-hour System battery recharge capability

· Total System weight of 49 lbs.

· Estimated cost of acquire: $15K per system (illuminates perimeter of one aircraft) 
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	Portable Visible Illumination System “The Brighteye”
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	SYSTEM OVERVIEW
·  Super Bright White Solid-State Light Head System

·  Lights over 600 feet 

·  User-Defined Illumination Energy within Target Field

·  System Weight:  Under 50 lbs

·  2 Quadpods, 2 Light Heads, 4 Batteries 

·  Self-Contained System Case

·  Commercial Airline Weight Compliant 

·  Over 10 Hours Run Time

·  Operates on Standard UBI-2590 Li-Ion Batteries

·  Wireless System Control and Operation

·  Useful for Perimeter and High Intensity Lighting Applications
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	Configuration I

· -     100 ft. Towers

·  One 28o  Spotlight Beam

·  350 ft. Tower Separation

·  15 Towers per Mile

·  ¼ Mile Border Illumination
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	Configuration II
· -     100 ft. Towers

·  Three 28o    Spotlight Beams

·  700 ft. Tower Separation

·  8 Towers per Mile

·  ¼ Mile Border Illumination
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GENERAL SERVICES ADMINISTRATION

FEDERAL SUPPLY SERVICE 

AUTHORIZED FEDERAL SUPPLY SCHEDULE CATALOG/PRICE LIST
On-line access to contract ordering information, terms and conditions, up-to-date pricing, and the option to create an electronic delivery order is available through GSA Advantage!, a menu-driven database system.  The INTERNET address for GSA Advantage! is http://www.gsaadvantage.gov 
SCHEDULE TITLE:  Federal Supply Schedule 056 – Buildings and Building Materials/Industrial Services and Supplies

FSC Group:  62 – Solar Energy Systems, Energy Saving Lighting Products,     and Specialty Lighting

CONTRACT NUMBER:    GS-07F-9409S

CONTRACT PERIOD:  March 15, 2006 – March 14, 2011

For more information on ordering from Federal Supply Schedules click on the FSS Schedules button at www.fss.gsa.gov   

CONTRACTOR:
Cyberlux Corporation



             4625 Creekstone Drive, Suite 100




Durham, NC  27703

Phone number:  (919) 474-9700

Fax number:
(919) 474-9712

Website:  www.cyberlux.com

CONTRACTOR’S ADMINISTRATION SOURCE:  Patricia Ryan, Office Manager







   E-Mail:  pryan@cyberlux.com

BUSINESS SIZE:  Small 

CUSTOMER INFORMATION:

1a.  TABLE OF AWARDED SPECIAL ITEM NUMBERS (SINs)

SIN 

DESCRIPTION

206-13 Task and Accent Lighting

383-10

Portable Light Towers

1b.
LOWEST PRICED MODEL NUMBER AND PRICE FOR EACH SIN:


(Government net price based on a unit of one)

SIN

MODEL



PRICE

206-13

AeOn Pro




383-10

Watchdog


2,150.29

383-10

BrightEye


2,150.29
2.
MAXIMUM ORDER:  $75,000 for SIN 206-13; $300,000 for SIN 383-10
If the best value selection places your order over the Maximum Order identified in this catalog/pricelist, you have an opportunity to obtain a better schedule contract price.  Before placing your order, contact the aforementioned contactor for a better price.  The contractor may (1) offer a new price for this requirement (2) offer the lowest price available under this contract or (3) decline the order.  A delivery order that exceeds the maximum order may be placed under the schedule contract in accordance with FAR 8.404.

3.
MINIMUM ORDER:  $10 

4.
GEOGRAPHIC COVERAGE:  Domestic, 50 states, Washington, DC, Puerto Rico, US Territories and to a CONUS port or consolidation point for orders received from overseas activities

5.
POINT(S) OF PRODUCTION:   Longmont, Boulder County, CO for SIN 206-13





Durham, NC for SIN 383-10

6.
DISCOUNT FROM LIST PRICES:  10% off the accepted pricelist.  For calculation of the GSA Schedule price (price paid by customers ordering from the GSA Schedule, and the price to be loaded in to GSA Advantage), the contractor should deduct the appropriate basic discount from the list price and add the prevailing IFF rate to the negotiated discounted price (Net GSA price).  Current IFF rate is 0.75%.

7.
QUANTITY DISCOUNT(S):  101 units, additional 1%; 201 units, additional 2%; 301 units, additional 3%; 401 units, additional 4%; 501+ units, additional 5%

8.
PROMPT PAYMENT TERMS:  1% 10, Net 30

9.a
Government Purchase Cards must be accepted at or below the micro-purchase threshold.

9.b
Government Purchase Cards are accepted above the micro-purchase threshold.

10.
FOREIGN ITEMS:  None

11a.
TIME OF DELIVERY:  20 Days after receipt of order for SIN 206-13




42 Days after receipt of order for SIN 383-10

11b.
EXPEDITED DELIVERY:  3 Days after receipt of order, if in stock, for SIN 206-13




     28 Days after receipt of order
 for SIN 383-10
11c.
OVERNIGHT AND 2-DAY DELIVERY:  Contact the Contractor for rates.

11d.
URGENT REQUIRMENTS:   Agencies can contact the Contractor’s representative to effect a faster delivery. Customers are encouraged to contact the contractor for the purpose of requesting accelerated delivery.  

12.
FOB POINT:  Origin-Prepay and Add
13a.
ORDERING ADDRESS:  
Cyberlux Corporation, Inc.






4625 Creekstone Dr., Suite 100






Durham, NC  27703

14.
PAYMENT ADDRESS:  Same as contractor

15. WARRANTY PROVISION:  Standard Commercial Warranty.  Customer should contact contractor for a copy of the warranty.

16.
EXPORT PACKING CHARGES:  Not applicable

17.
TERMS AND CONDITIONS OF GOVERNMENT PURCHASE CARD ACCEPTANCE:  No thresholds above the micro-purchase level.

18.
TERMS AND CONDITIONS OF RENTAL, MAINTENANCE, AND REPAIR (IF APPLICABLE): N/A

19.
TERMS AND CONDITIONS OF INSTALLATION (IF APPLICABLE): N/A

20.
TERMS AND CONDITIONS OF REPAIR PARTS INDICATING DATE OF PARTS PRICE LISTS AND ANY DISCOUNTS FROM LIST PRICES (IF AVAILABLE): N/A

20a.
TERMS AND CONDITIONS FOR ANY OTHER SERVICES (IF APPLICABLE): N/A

21.
LIST OF SERVICE AND DISTRIBUTION POINTS (IF APPLICABLE): N/A
22. LIST OF PARTICIPATING DEALERS (IF APPLICABLE): N/A 

23.
PREVENTIVE MAINTENANCE (IF APPLICABLE):  * 

24a.
SPECIAL ATTRIBUTES SUCH AS ENVIRONMENTAL ATTRIBUTES (e.g. recycled content, energy efficiency, and/or reduced pollutants):    see product details
24b.
Section 508 Compliance for EIT:  N/A

25.
DUNS NUMBER:  114353845
26.
NOTIFICATION REGARDING REGISTRATION IN CENTRAL CONTRACTOR REGISTRATION (CCR) DATABASE:  Registration valid until December 21, 2006.
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