Canon f)ffice Imaging & Document Solutions

MODIFICATION NO. PO-0292

The General Services Administration has modified Canon U.S.A., Inc.’s Contract No. GS-25F-0023M as follows:

#P0-0292. Extension of GSA Contract #GS-25F-0023M for Lease Programs.

Effective December 1, 2007, GSA has extended Contract Number GS-25F-0023M for Lease to Ownership
(51-58) and Operating Lease (SIN 51-58a - Premier Value) Renewals Only.

The extension date is December 1, 2007 through September 30, 2011. Currently, no new placements can
occur under this Contract.

Note: Original purchase order terms and conditions will apply

CONTRACT NO. GS-25F-0023M @ FSC Group 36 ¢ FSC Class 3610 ¢ Copiers, Multifunction Devices, Color Capiers/Printers Equipment and Supplies
and Microphotographic Equipment & Supplies
Effective 10/1/01-9/30/07

General Services Administration * Federal Supply Service

Cantract Administration: Contractor:

CANON U.SALINC, CANON U.S.A., INC.

Manager, Government Contracts Imaging Systems Group

2110 Washington Blvd, Sttite 300 One Canon Plaza

Arlington, VA 22204 Lake Success, New York 110432

(7031 807-3150

Business Size: Large Some State and Local Contracts may not receive promotional pricing:

Published on Movember 21, 2007



TERMS AND CONDITIONS FOR CANON LEASE TO OWNERSHIP (LTOP) PROGRAM
ITEM No. 51-58

1. Applicable Equipment:
Canon equipment as listed herein. Accessory leasing is only available at the time of leasing a machine from Canon USA, Inc.
Accessory only leases require prior approval from Canon USA, Inc.

2. Statement of Intent:
a) It is understood by all parties that this Lease To Ownership program is a purchase arrangement with title passing to the
Government upon completion of the specified term. The Government, as lessee, intends to fulfill this agreement.
b) This intent to purchase includes an understanding that the Government will not terminate {see ltem #6, Premature
Discontinuance) the contract if funds are available during the contract year, and that the Government will not replace the
equipment with functionally similar equipment during the term of the Contract.

3. Term of Plan:
LTOP applies to new installations and conversion of existing rentals to LTOP.
Note: See ltem #14 for addition of accessory terms.
The term of the agreement will commence from the date of installation and continue through the selected plan and must appear on
the purchase order document.

4. LTOP Rates/Factors
The LTOP monthly payment for each specific installation is fixed for the duration of the LTOP term from date of installation through
completion of the LTOP term. '
Each item {machine and accessories) must be calculated separately.
Trade-Ins — Trade-Ins are not a part of this contract, but are offered to the federal Government on an Open Market basis.
The LTOP lease factor is applied to the net purchase price (GSA contract purchase price minus Open Market frade-in allowance).

Rental Conversion to LTOP Lease Factors - To determine the monthly LTOP payment, subtract the accrued rental credits from the
GSA Schedule Purchase Price prevailing at either the time of the rental or the conversion to LTOP, which ever price is lower, then
multiply the net price by the appropriate lease factor.

For Rental Conversion to LTOP, the following maximum time frames apply:
Desktop Copiers
The length of time from installation date to completion of the LTOP term cannot exceed 48 months.
Console Copiers
The length of time from installation date to completion of the LTOP term cannot exceed 60 months.
Rental Conversion to LTOP terms apply to machines which were new at the inception of rental. If the machine being rented is
not new, then the rental purchase credits accrued will apply to new and unused equipment. The customer may elect to lease the
equipment which was not new at the inception of rental on an Open Market basis.

5. Installation, Removal and Training
LTOP rates include delivery (except excess rigging charges which will be quoted and billed as an Open Market item, if required) and
installation of hardware, with the exception of those items indicated as customer installable. Network connectable hardware shall be
installed ready for network installation by customer. On-site network installation assistance can be obtained on an Open Market basis
through a separate contract from the local Canon dealer or Canon’s Government Marketing Division. An installation charge may apply
for accessories placed after the initial machine installation.

In addition to delivery and installation referenced above, the Contractor will unpack, install and check the equipment to insure that it is
in good working order. The customer will assign a Key Operator who will be responsible for normal operator maintenance; i.e., loading
of paper, adding toner and developer, clearing paper delays, and cleaning platen glass. The Key Operator is also responsible for
submitting the meter reading on the last day of each month.
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5. Installation, Removal and Training (continued)

The Government agrees to the removal charges as shown under Special ltem Number 51-58 (LTOP).

Removal charges applicable to Canon equipment under an LTOP agreement (SIN 51-58) will be waived upon replacement with
upgraded Canon equipment. These charges are exclusive of rigging. This waiver will apply when a customer elects to replace the
installed equipment with:

1. A new upgraded Canon model under the LTOP plan (SIN 51-58)
OR
2. A new upgraded Canon model under the Purchase Plan (SIN 51-100)

LTOP rates include one initial training session and manual, unless otherwise noted. Any additional on-site training or network
integration assistance can be obtained on an Open Market basis through a separate contract from the local Canon dealer or Canon's
Government Marketing Division.

6. Premature Discontinuance
Itis understood by both the Federal Government and Canon that the intention of the Government is to fulfill its entire Lease to
Ownership Plan (LTOP) term. The LTOP, however, may be prematurely discontinued by the Government prior to the completion of
the term of the LTOP with written notice (as outlined within the terms of Sections 6. through 6.6), to Canon sixty (60) days prior to
the effective date of discontinuance. A renewal of the LTOP for the upcoming fiscal year is deemed to have occurred unless Canon
receives a non-renewal lefter 60 days before the end of the fiscal year. Should the Government discontinue an LTOP or efect not to
issue a fiscal year renewal, one of either section 6.1; 6.2; 6.3 or 6.4 will apply.
Neither the Government nor its authorized agents may terminate an LTOP under this contract in order to avoid its buyout obligations
or to obtain the same or similar equipment at more favorable terms.

All cancellation charges are to be paid to Canon U.S.A., Inc., Government Marketing Division, 2110 Washington Boulevard, Suite
300, Arlington, Virginia 22204 or the address listed in documents from Canon'’s third party financial institutions.

The Government must pay for any time period in which the government used the equipment. Charges will be based on the
established monthly LTOP rate or prorated by either:

a) Number of days at government location until deinstallation.

b} Machine at government location until deinstallation,

Charge
Days 1-15 25% of monthly LTOP payment
Days 16 - 31 75% of monthly LTOP payment

6.1. Early Buyout of Equipment

Please refer to Item 9, page 36, Early Purchase Option, below.

6.2. Non-Funding or Non-Appropriation
Upon a Non-Funding event, the Government shall immediately contact Canon U.S.A., Inc. to arrange for the return of the equipment
in accordance with Section 6.5. Termination charges will be calculated according to Section 6.6. A termination charge will not be
assessed when Canon receives a written cancellation notice, signed by the Contracting Officer. The Contracting Officer must state
to Canon, in the cancellation notice, that “the reason for termination of each of these orders is due to a Congressionally mandated
Non-Appropriation of funds.” Also, the Government must contact Canon Customer Service on 703-807-3500, extension 4, for further
guidance on how to format a termination request. In addition, the notice must also include documentation that sufficient funds have
not been and will not be appropriated to renew the LTOP sixty (60) days prior to the abolishment. (This does not apply to Federal
Government contractors).

6.3. Facility Abolishment/Base Closure
Upon a Facility Abolishment or Base Closure, the Government shall immediately contact Canon U.S.A., Inc. to arrange for the return
of the equipment in accordance with Section 6.5. Termination charges will be calculated according to Section 6.6. The written
cancellation notice provided to Canon shall show the effective date of abolishment. The Confracting Officer must state to Canon,
in the cancellation notice, that “the reason for termination of each order is due to a Gongressionally mandated Facility Abolishment/
Base Closure.” Also, the Government must contact Canon Customer Service on 703-807-3500, extension 4, for further guidance on
how to format a termination request.
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6.4. Termination For Convenience
Upon a Termination for Convenience, the Government shall immediately contact Canon U.S.A., Inc. to arrange for the return of
the equipment in accordance with Section 6.5. The Contracting Officer must state to Canon, in the cancellation notice, that “because
this action is not the result of a Congressionally mandated Non-Appropriation of funds, termination charges apply as per GSA
Contract GS-25F-0023M, SIN 51-58, [sections 6.4, 6.5 and 6.6]." In the event of such a termination, which reflects a change of
original intent by the Government, the Government shall pay Canon U.S.A., Inc. a termination charge (see Section 6.6). Sixty days
prior written notice will be required to calculate the buyout amount.

6.5. Cancellation: Return of Equipment
The Government end-user customer must obtain a Return Authorization Number from Canon prior to return of equipment by
calling (703) 807-3500. Before, or within ten (10} days after, the termination of a Lease, for any reason including Termination for
Convenience or if the Government cannot extend or issue a renewal Delivery Order at the end of a fiscal year, the Government shall,
return the equipment to Canon U.S.A., Inc. {or its Authorized Dealer) at the location specified by Canon U.S.A., Inc. (or its Authorized
Dealer) in the same condition as when delivered, ordinary wear and tear excepted. To cover the return expenses, a Return Charge
Fee will be payable by the Government according to the table in ltem 6.7. Any expenses necessary to return the equipment to good
working order shall be at the Government’s expense. Upon request by the Government, and at the Government's expense [as
covered by the Return Charge Fee], Canon U.S.A,, Inc. or its authorized dealer, shall assist in the de-installation, packaging and
return shipping of the equipment so terminated or discontinued. Such services, if requested, are outside the scope of the Contract
and do not relieve the Government of its return or payment obligations hereunder. The Government must deliver a valid Delivery
Order for such services prior to performances of such services. Canon U.S.A., Inc. will conduct a timely inspection of the returned
products and within a reasonable timeframe of the return, assert a claim if the condition of the equipment exceeds the normal wear
and tear.

The Government must pay for any time period in which the government used the equipment. Charges will be based on the
established monthty LTOP rate or prorated by either:

a) Number of days at government location until deinstallation.

b} Machine at government location until deinstallation.

Charge
Days 1-15 25% of monthly LTOP payment
Days 16 - 31 75% of monthly LTOP payment

6.6. Cancellation: Termination Charges
Upon a Termination for Convenience or Facility Abolishment/Base Closure, and in accordance with Section 6.3, the Government
will pay a termination charge. This Charge will be based on a re-calculation of the LTOP based on the actual duration of time the
Government utilized the equipment, certain damages associated with the return of the equipment, less a certain residual value (for
equipment returned before 36 months). This can be summarized as foliows:

1. Recalculation: Since the original intent of the Government was to utilize the LTOP procurement plan the recalculation is
based on LTOP rates for the shortened time period the Government actually used the equipment.

2. Damages: Termination for Convenience results in the return of equipment to Canon. Since the return of equipment was
not originally intended by the Government, Canon must incur expenses associated with the assessment of the asset(s),
the refurbishment of the asset(s), and the remarketing of the asset(s). These damages to Canon are recovered from the
Government as part of the Termination Charge.

3. Residual Value: Canon recognizes a certain value to equipment returned before 36 months. This value will reduce the
amount of the Termination Charge. After 36 months, no residual value is recognized.

Termination Charges are determined by utilizing the formula noted below.
(A)+(M)-R
where: A =Recalculated LTOP A=A1-A2

T = Damages T=TC+TS
R = Residual
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6.6. Cancellation: Termination Charges (continued)

Further detail is provided below:
((A1-A2) + (TC +TS))-R

where: Al=
Mi)
A2 = Original Payment * Number of Months Installed
TC = Damages: Contract Costs
TS = Damages: Settlement Costs
= Residual:

Note: P= Principle or Purchase Price
RF -A= Rate Factor, for Actual Months Installed
RF - O = Rate Factor, Original Transactions
MI = Months Installed

Amount obligated for actual use [based on Months installed] A1 = ((P * RF-A) *

A2 = {((P * RF-0) * Ml)
TC = 15% of Original Purchase Price; .5% after 36 months
TS = 2.5% of Original Purchase Price; 0% after 36 months

Months 1- 12

Months 13 - 24:
Months 25 - 36:
Months 37 - 48:
Months 49 - 60:

30%
20%
15%
0%
0%

Please contact Canon at 1-800-323-9170 to obtain a Termination Charge calculation.

continued on next page
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6.7. Return Charge Fees
In the event of a premature discontinuance of an LTOP resulting in the return of equipment, which reflects a change of original intent by
the Government, the Government shall pay Canon U.S.A., inc. a Return Charge Fee as outlined in the table below.

Description Return Charge Description Return Charge
TMachines Machines (continued)

Color imageRUNNER €26206 $ 260.00 imageRUNNER C6870U $ 325.00
Color imageRUNNER €3220G $ 260.00 imageRUNNER Pra 125VP $2,500.00
Color imageRUNNER C4080 $ 325.00 imageRUNNER Pro 150+ Network Production System $1,500.00
ColorimageRUNNER €4580 $ 325.00 imageRUNNER Pro 150VP $2,500.00
Color imageRUNNER 5180 $ 325.00 NP7500 $ 175.00
Color Laser Copier 1140 $ 425.00 NP7850 $ 200.00
Color Laser Copier 1180 $ 425.00 Print Server Appliance $ 75.00
Color Laser Copier 1180R $ 425.00 PSA + 1 Year Extended Support $ 75.00
Color Laser Copier 4000 $ 425.00 PSA + 2 Year extended Support $ 75.00
Color Laser Copier 5100 $ 425.00 Actessories: : :
imagePRESS C1 $ 700.00 100 Additional Client Licenses $2,300.00
imageRUNNER 105 $ 120.00 15 Additional Client Licenses $ 350.00
imageRUNNER 105+ $ 475.00 50 Additional Client Licenses $1,150.00
imageRUNNER 110 Network Production System $1,350.00 Accessibility Kit-A1 $ 5000
imageRUNNER 22006 $ 75.00 AP Print Production Software R6.01 for IR110 $ 675.00
imageRUNNER 2230G $ 150.00 AP Print Praduction Software R6.01 for Pro IR125VP v $1,250.00
imageRUNNER 22706 $ 100.00 AP Print Production Software R6.01 for Pro IR150VP b $1,250.00
imageRUNNER 2800G $ 75.00 Auxiliary PSM Kit + $1,250.00
imageRUNNER 2800G $ 75.00 Booklet Maker R $ 150.00
imageRUNNER 2870G $ 100.00 Booklel Trimmer-A1 for Saddle Finisher-K3/N $ 75.00
imageRUNNER 3300G $ 75.00 Cassette Feeding Unit-R1 $ 10.00
imageRUNNER 3320G $ 75.00 Cassette Feeding Unit-S1 $ 10.00
imageRUNNER 35306 $ 200.00 Cassette Feeding Unit-51 (REM) $ 250.00
imageRUNNER 3570G $ 150.00 Cassette Feeding Unit-W1 $ 10.00
imageRUNNER 4005 $ 85.00 Color N/W Multi-PDL Printer Kit-A2 $ 260.00
imageRUNNER 400V $ 250.00 Color N/W Multi-PDL Printer Kit-C1 $ 325.00
imageRUNNER 4570G $ 150.00 Color UFR I1/PCL/PS Printer Kit-L1 $ 325.00
imageRUNNER 5000 $ 100.00 Color Universal Send Kit-A2P $ 260.00
imageRUNNER 5020 $ 100.00 Calor Universal Send Kit-G1 $ 700.00
imageRUNNER 50201 $ 100.00 ColorPASS-Z23000 $ 260.00
imageRUNNER 5070 $ 400.00 CalorPASS-Z500e $ 425.00
imageRUNNER 5570 $ 400.00 ColoyPASS-Z6100 $ 425.00
imageRUNNER 6000 $ 100.00 ColorPASS-27100 $ 425.00
imageRUNNER 600V $ 120.00 ColorPASS-Z7500 $ 425.00
imageRUNNER 6020 $ 100.00 ColorPASS-Z800 $ 425.00
imageRUNNER 6020i $ 100.00 Computer Form Feeder A2 $ 25.00
imageRUNNER 620S Scanner $ 50.00 Coverbind Interface Kit $1,250.00
imageRUNNER 6570 $ 400.00 DADF-A1 (33/40 ipm) $ 2500
imageRUNNER 7086 $ 475.00 DADF-A1 (REM} $ 250.00
imageRUNNER 7095 $ 475.00 DADF-B1 (33/35 ipm) $ 25.00
imageRUNNER 7105 $ 475.00 Digital User Signature PDF Kit-A1 $ 325.00
imageRUNNER 7200 $ 110.00 Document Insertion Unit-B1 for Saddle Fin-K3N $ 25.00
imageRUNNER 8070 $ 475.00 Document Insertion Unit-C1 Set $ 400.00
imageRUNNER 85 with imagePASS-M2 $ 12000 Editor Board-C1 $ 425.00
imageRUNNER 85 with Multi-PDL Printer Kit-B5 $ 120.00 Editor F1 $ 425.00
imageRUNNER 85+ with imagePASS-M3 $ 475.00 Envelope Feeder Attachment-81 $ 15.00
imageRUNNER 85+ with Multi-PDL Printer Kit-F1 $ 475.00 Finisher-AA1 $ 700.00
imageRUNNER 8500 $ 120.00 Finisher-C1 $ 30.00
imageRUNNER 9070 $ 475.00 Finisher-D1 (RMF) $ 25.00
imageRUNNER C5870U $ 325.00 Finisher-E1 $ 25.00
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Description

Accessories (continued)

Return Charge

Description

Accessories (continued)

Return Charge

Finisher-E1 (REM) $ 250.00 Nagel Booklet Maker FN5 (stitcher/folder) $ 425.00
Finisher-F1 $ 25.00 Nagel FN5 Shift Tray $ 425.00
Finisher]16 $ 25.00 Nagel Timmer TP5 (with presser) $ 425.00
Finisher-K1N $ 15.00 Network Multi-PDL Print Kit-C1 $ 1000
Finisher-K2N $ 15.00 Network Multi-PDL Printer Board-P1 $ 10.00
Finisher-51G $ 150.00 Network Multi-PDL Printer Kit-A2 $ 10.00
Finisher-T1 $ 400.00 Network Multi-PDL Printer Kit-B5S $ 10.00
Finisher-V1 $ 400.00 Network Multi-PDL Printer Kit-D1 $ 10.00
|/F Board-D2 $ 425.00 Network Printer Board-R1 $ 10.00
imagePASS-C1v.2 $ 260.00 Paper Deck Y1 $ 325.00
imagePASS-C2 $ 260.00 Paper Deck-A1 $ 50.00
imagePASS-D1 $ 325.00 Paper Deck-AA1 $ 700.00
imagePASS-G1 $ 325.00 Paper Deck-AB1 $ 700.00
imagePASS-H1 $ 325.00 Paper Deck-B1 $ 15.00
imagePASS-M3 $ 475.00 Paper Deck-E1 $ 425.00
imagePASS-S1 Print Controller $ 475.00 Paper Deck-G1 $ 15.00
imageRUNNER Pro 150+ Inserter $  38.00 Paper Deck-L1 $ 25.00
imageSCANNER 65 $ 2500 Paper Deck-M1 (LTR) $ 15.00
imageWARE Doc. Manager 2002 Enterprise Upgrade $ 3,000.00 Paper Deck-N1 (LTR) $ 15.00
imageWARE Document Manager 2002 Enlerprise Edition $ 3,000.00 Paper Deck-Q1 $ 262.00
imageWARE Document Manager 2002 Workgroup Edition $1,500.00 Paper Deck-51 $ 25.00
imageWARE Publishing Manager 2003 $ 450.00 Paper Deck-T1 $ 25.00
imageWARE Scan Manager 2002 $ 450.00 Paper Deck-V1 $ 400.00
imageWARE Web Document Server 2002 Enterprise $1,500.00 Paper Folding Unit-C1 for Saddle Fin.isher-l<3/N $ 50.00
imageWARE Web Document Server 2002 Workgroup $ 750.00 Paper Folding Unit-D1 $ 400.00
Impose V2.6 (1 license, for imagePASS) $ 325.00 Paper Supply Modute $ 120.00
Interface Board-E1 $ 425.00 Paper Supply Module Paper Size Kit $ 550.00
IP-ED Board-B1 $ 425.00 PDF High Compression Kit - A1 $ 375.00
iR 2200 Series ScanStation (Win 2000) w/PS $ 100.00 Perfect Binder $ 450.00
iR 2200 Series ScanStation (Win XP) w/PS $ 100.00 Piain Pedestal-E1 $ 325.00
iR 330/400 ScanStation (Win 2000) w/PS $ 100.00 Pro VP Inseiter $1,250.00
iR 330/400 ScanStation (Win XP) w/PS $ 100.00 Pro VP Stacker w/ Finisher Bypass & Dolly $1,250.00
iR 5000/6000 ScanStation (Win 2000) w/PS $ 100.00 Professional Puncher-A1 $ 400.00
iR 5000/6000 ScanStation (Win XP) w/PS $ 100.00 PS Printer Kit-N1 $ 325.00
iR 7200 ScanStation {Win 2000) w/PS $ 100.00 Purntcher $ 100.00
iR 7200 ScanStation {(Win XP} w/PS $ 100.00 Puncher Unit-AH1 $ 325.00
iR 8500/105 ScanStation (Win 2000) w/PS $ 100.00 Puncher Unit-K1 $ 15.00
IR 8500/105 ScanStation (Win XP) w/PS $ 100.00 Puncher Unit-M1 $ 400.00
IR110 Inserter $ 38.00 Puncher Unit-R1 for Finisher-S1G $ 150.00
iR5000i Upgrade Kit $ 25.00 Puncher Unit-V1 $ 400.00
MicroPress DX w/3 Year Premium Support $2,500.00 RDF-E3 $ 425.00
MicroPress DX w/4 Year Premium Support $ 2,500.00 RDF-E3 w/ power supply $ 425.00
MicroPress DX w/5 Year Premium Support $ 2,500.00 Resolution Switching Board-A2 $ 262.00
MicroPress MX w/3 Year Premium Support $ 2,500.00 Roll Feed Interface Kit $ 125.00
MicroPress MX w/4 Year Premium Support $ 2,500.00 Saddle Finisher-AA2 $ 700.00
MicroPress MX w/5 Year Premium Support $ 2,500.00 Saddle Finisher-C2 (Saddte Stitch Finisher) $  30.00
MicroPress SX w/3 Year Premium Support $ 2,500.00 Saddle Finisher-F2 $ 25.00
MicroPress SX w/f4 Year Premium Support $ 2,500.00 Saddle Finisher-G1G $ 25.00
MicroPress SX w/5 Year Premium Support $2,500.00 Saddle Finisher-K3N $ 15.00
Multi-PDL Kit-E1 $ 150.00 Saddle Finisher-T2 $ 400.00
Multi-PDL Printer Kit-F1 $ 475.00 Saddle Finisher-v2 $ 400.00
Multi-PDL Printer Kit-G1 $  400.00 Scanning Interface Board-D1 $ 25.00
Multi-PDL Printer Kit-G5 $ 400.00 Secure Erase V1.0 (forimagePASS-G1) $ 325.00
Multi-PDL Printer Kit-H1 $ 400.00 Security Kit-A1P $ 35.00
Multi-Stacker Interface Kit $ 50.00 Security Kit-A2 $ 150.00

Published 1/2007

35

Canon U.S.A., Inc., Contract No. GS-25F-0023M




6.7. Return Charge Fees (continued)

Description

Acressories (continued)

Return Charge

Description

Accessorias (continued)

Return Charge

Security Kit-B1P $ 35.00 Super G3 Fax Board-P1 $ 325.00
Security Kit-B2 $ 150.00 Super 63 Fax Board-R1 $ 400.00
Send Expansion-Al Set $ 2500 Super 63 Fax Board-U1 $ 325.00
Series ScanStation (Win 2000) PS $ 100.00 Super G3 Fmulti-tine FAX Board-H1 $ 325.00
Side Paper Deck-C1 (RMF) $ 15.00 Super G3 Multi-Line Fax Board-Al $ 50.00
Side Paper Deck-S1 $ 2500 Token Ring Kit for ColorPASS Z90/Z5100/Z4600/2650 $ 425.00
Side Paper Deck-T1 $ 2500 UFRII/PCL Printer Kit-N1 $ 325.00
Side Paper Deck-U1 $ 325.00 Universal Send Kit-B1 $ 150.00
Side Paper Deck-W1 $ 400.00 Universal Send Kit-C1 $ 475.00
Side Paper Deck-X1 $ 400.00 Universal Send Kit-D1 $ 400.00
Sarter-G1 $ 75.00 Universal Send Kit-E1 $ 475.00
SP Print Production Software R6.0 for IR110 $ 675.00 Universal Send PDF Advanced Feature Set-A1 $ 325.00
Stacker with Finisher Bypass and Removable Dolly $ 100.00 Universal Send PDF Enhancement Kit-B1 $ 150.00
Stapler Sorter F2 w/ Buffer Pass $ 425.00 Universal Send PDF Security Feature Set-A1 $ 325.00
Stapler Sarter-E2 RMF (20-bin) $ 75.00 USB Interface Board-D1 $ 15000
Stapter Sorter-F2 w/ Kit for CLC5100/4000 $ 425.00 Voice Guidance Kit-A2 $ 400.00
Stapler Sorter-i1 (20-bin, 3-hole punch) $ 75.00 Web Access Software-A1 $ 400.00
Stapler Sorter-K1 RMF $ 7500 Web Access Software-Ct $ 40000
Super G3 Fax Board Q16 $ 150.00 Web Access Software-D1 $ 325.00
Super G3 Fax Board-F1 $ 10.00 Web Access Software-E1 $ 325.00
Super G3 Fax Board-M2 . $ 260.00

7. Lease Service
During the period of the lease term, the Government agrees to maintain the equipment under a maintenance agreement either
through Canon USA or through a Canon Authorized Dealer. Should the government not include the maintenance on:
Original Order: Prior to expiration of the warranty the customer must submit a purchase order to Canon for maintenance or submit
in writing the name of contractor, purchase order number and serial number of any unit covered under an open market agreement.
Renewal Order: If maintenance is not purchased through Canon, then the government must include on the LTOP renewal order,
the name of the contractor providing service and the government's purchase order number for maintenance covered under an open
market agreement.

Should equipment maintenance be discontinued, for any reason, the agency must notify Canon Customer Service at 1-800-323-9170.

8. Title to Lease Equipment
Copiers and Accessories placed with the user remain the property of the Contractor during the planned lease, and the user agrees
not to make any alterations to the equipment, nor to remove the equipment from the original installation address without prior written
approval of CANON U.S.A., INC. or its authorized dealer. The Government is to use reasonable care in safeguarding the equipment.
At the expiration of the LTOP and upon final payment of all charges due, the title to the equipment shall be immediately transferred to
the Government.

9. Early Purchase Option
Equipment leased under this program may be purchased at any time by pre-payment of the remaining balance. The remaining
balance is calculated by applying the folfowing formula:
X
X- (1.0%)"
01
X = the then current LTOP monthly payment
n = the number of payments remaining in the specific LTOP TERM.
Alf related accessories and attachments (leased with the copier) must be purchased at time of purchase of the copier.

10. Relocation of Equipment
Refer to Page 20, ltem #24 for Relocation of LTOP Equipment terms.
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11.

12.

13.

14.

15.

16.

17.

18.

Lease Renewals

a. Purchase orders for LTOP renewals should be issued promptly within 30 days of the beginning of the fiscal year.

b. For each renewal period, the prevailing terms and conditions in effect are those at the time of the initial order issuance.

¢. Should the Government fail to send notice of renewal and the lease machines remain in the possession of the Government, the
lease charges, according to the terms and conditions of the prevailing GSA contract, will be invoiced to the Government noting the
previous existing purchase order.

Excess Copy Charges

There will be no excess copy charges applicable to the base monthly lease rate.

Price Protection
Price protection will be for the life of the individual LTOP. Price protection for maintenance service will be for the term of this GSA
Contract.

Addition of Accessories After Initial Placement of Equipment

Accessories may be added to the copier under LTOP after the initial placement of the copier by the outright purchase of the accessory
and the addition of that accessory to the Canon Comprehensive Maintenance plan in effect for the LTOP installation. An installation
charge will apply for accessories placed after the initial placement of equipment.

Replacement of Existing Canon Equipment
If the ordered equipment is replacing existing Canon equipment, please indicate the model and serial number of the existing
equipment.

Type of Lease Available
Lease to Ownership Plan (LTOP).

Taxes

When the order is for Lease to Ownership, where the ownership stays with the lessor until payment is completed, the lessor may

not be able to claim the Government's exemption from State or Local government's taxes. Pursuant to the provisions found in FAR
52.229-1, the Government agrees to pay Canon, upon invoice as a separate line item, all State and Local taxes, assessments, sales,
use, personal property, excise and other taxes except for taxes based on Canon'’s income, now or hereafter imposed on the Product
or possession, operation or use thereof. The monthly lease charges and any early buyout or purchase option prices under a Lease or
Installment Purchase exclude all State and Local taxes levied on or measured by the Contract or sales price of the Product furnished
hereunder. Interest rates and payments identified in this price list are exclusive of all State and Local taxes.

If there is a potential tax liability, the cost of the taxes will be added, as a separate line item, to the periodic Lease payments unless the
agency has elected to pay the cost as a separately invoiced item on an annual basis.

Casualty Insurance, Loss or Damage

Canon shall be responsible for the risk of loss or damage to the Product during periods of manufacture, transportation and delivery.
As of the delivery date, the Government shall be responsible for risk of loss or damage to the product except for (i) normal wear and
tear and (i) loss or damage caused by the negligence of Canon authorized dealers, subcontractors or employees. [n the event of
such loss or damage after the delivery date, then the Government shall at Canon’s option, either reimburse Canon for the reasonable
cost of repairing such Product, or promptly pay Canon an amount equal to the stipuiated loss value determined as of the day of the
loss or damage.
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TERMS AND CONDITIONS FOR PREMIER VALUE LEASE (PVL) PROGRAM
(OPERATING LEASE)
Special Item No. 51-58A

1.

Applicable Equipment:

a. Canon equipment as listed within this contract.

b. Accessory leasing is only available at the commencement of the Premier Lease (PV) Lease of machine(s) from Canon U.S.A,,
Inc.

¢. Accessory only leases require prior approval from Canon U.S.A., Inc.

Statement of Government Intent:

a. ltis understood by all parties that this PV Lease program is an Operational Type Lease arrangement. Under this
program Title does not automatically pass to the Government upon completion of the specified term.
The Government, as lessee, intends to fulfill this agreement.
This intent to enter info an Operational Type Lease includes an understanding that the Government will not terminate
{see Paragraph ltem #13, Discontinuance) the contract if funds are available during the contract year, and that the
Government will not replace the equipment with functionally similar equipment during the term of the Contract.
{Budgeted per OMB Circular A-11. Appendix B)

d. This PV Lease plan is not intended to be a rental plan.

e. Termination, expiration or modification of FSS Contract GS-25F-0023M shall not affect any Delivery Orders issued
hereunder prior to such termination, expiration or modification, including the option to renew such Delivery Order.

Order of Precedence
In the event of any inconsistency between the terms and conditions of FSS Contract GS-25F-0023M and this Special Item Number,
this Special ltem Number, as awarded by GSA, shall have precedence.

Lease of Equipment

a. PV Llease Rates. For PV Leases, the Contractor will calculate the Lease Payments for Lease Terms of 36 to 60 months in the
following manner. The periodic lease payments will be derived by multiplying the relevant purchase price of the Equipment by
the Lease Rate Factors found in Paragraph 9 for the relevant Term and Equipment. The Government shall make monthly Lease
Payments as specified in the Delivery Order.

b. Unavailability of Funds. The only reason that will preclude the Government from exercising the renewal options with respect to
a PV Lease contained herein is the unavailability of funds. Funds will be deemed to be available if funds are available during the
renewal period to pay for supplies or services performing the same functions or tasks as, or functions or tasks taking the place
of, those performed by the Equipment.

c. Appropriations. During the Lease Term with respect to each PV Lease, the Government will use its best efforts to obtain
appropriation of the necessary funds to meet its obligations and to continue the lease of the Equipment. The person or entity
in charge of preparing the Government’s budget will include in the budget request for each fiscal year the Lease Payments to
become due in such fiscal year. The govemment will use all reasonable and lawful means available to secure the appropriation
of money for such fiscal year sufficient to pay all such Lease Payments coming due. The Government reasonably believes that
monies in an amount sufficient to make all such Lease Payments can and will lawfully be appropriated and made available for
this purpose. Canon understands such leases are properly budgeted as directed in OMB Circular A-11, Appendix B.

Non Substitution

The Government may cancel or not renew leases at the end of any initial base petiod or option period, if (a) it no longer has a
bonafide need for the equipment or functionally similar equipment; or (b} there is a continuing need, but adequate funds have not
been Congressionally appropriated to the ordering agency in an amount sufficient to continue to make the lease payments.

Further, the Government may cancel or not renew such lease under this Special item Number (51-58a) at no cost, pursuant to a
Termination for non-Appropriation per FAR 52-212-4.

If (i) the Government does not exercise any option to renew a PV Lease, or (ii) the Government terminates a PV Lease pursuant to
the provision of paragraph 13.b below titled “Termination for Convenience”, or, (iii) the Government terminates a PV Lease pursuant to
the provisions of 13c below, titled “Termination for Non-Appropriation”; it is understood the Government will not replace the equipment
with functionally similar equipment during the term of the Contract and, the Government will not terminate the contract if funds are
available during the contract year.
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10.

Acceptance Date

Upon delivery of the Equipment by the Contractor, the Government agrees to promptly inspect the Equipment and, upon successful
inspection thereof, sign a Certificate of Acceptance, in form and substance satisfactory to the Contractor, evidencing full and final
acceptance of such Equipment. The date on which the Contractor delivers the relevant Equipment shall be the Acceptance Date.
The Government shall allow the Contractor, to affix labels to any Equipment indicating the Contractor's ownership.

Determination of Essential Use:

a.  Prior to acceptance of any Delivery or Task Order for a PV Lease, the Government shall provide the Contractor, at Contractor’s
request, information to establish and document the essential use of the Equipment proposed for a PV Lease.

b.  Contractor reserves the right not to quote for the lease of such Equipment based upon this essential use analysis.

Lease Term and Renewal Options:

a. Lease Term. The government, upon issuance of any delivery order pursuant to this SIN, contemplates the use of the equipment
for the total term of the lease specified in such delivery order. The total term of the lease will be specified in each delivery order
comprised of the Initial Term and all Renewal Options (the "Lease Term”).

b. Initial Term. The initiaf term shall be from Acceptance Date and continue until expiration of the applicable fiscal year (the “Initial
Term”)

¢. Renewal Option. The Government has the option to renew the PV Lease at the conclusion of the relevant Initial Term, and
at the end of any renewal term thereof, for a period of one year (a “Renewal Term”) or until the end of the Lease Term with
respect to the relevant PV Lease, whichever is sooner, for all the Equipment, at the prices set forth in the initial Delivery Order
by giving written notice of renewal to the Contractor as soon as practicable, but not more than thirty (30) days after the date the
Government receives formal notification from its funding source of its approved budget. The Government shall provide written
notice to the Contractor of the Government’s intention to renew the PV Lease at least thirty (30) days prior to the expiration of
the Initial Term or any Renewal Term thereof. Such notice of intention shall not be deemed to commit the Government to such
Renewal Term.

Monthly PV Lease Payments/ Rate Factors:

Term PV Lease Rate Factor
36 For current PV Lease Rate Factors,
48 go the Canon GMD Website: http:
60 {Iwww.usa.canon.com/gmd/leaserates

a. The PV Lease monthly payment for each specific installation is fixed for the duration of the PV Lease term from date of

installation through completion of the PV Lease term.

Each item (machine and accessories) must be calculated separately.

Trade-Ins are not a part of this contract, but are offered to the federal Government on an Open Market basis.

The Rate Factor is applied to the net purchase price {GSA contract purchase price minus Open Market trade-in allowance).

Interest Rates

i) Interest rates will remain fixed for each Delivery/Task Order once the Equipment has been accepted.

iy Interest rates for the PV Lease Program will be reviewed and may be adjusted on a quarterly basis. Contact your Canon
represéntative to find the Rate Factors effective for the Fiscal Quarter for which you will be ordering.

© o0 o

Installation, Removal and Training

a. PV Lease rates include delivery (except excess rigging charges which will be quoted and billed as an Open Market item, if
required) and installation of hardware, with the exception of those items indicated as customer installable. Network connectable
hardware shall be installed ready for network installation by customer. On-site network installation assistance can be obtained on
an Open Market basis through a separate contract from the local Canon dealer or Canon’s Government Marketing Division. An
“installation charge may apply for accessories placed after the initial machine installation.

b. In addition to delivery and installation referenced above, the Contractor will unpack, install and check the equipment to
insure that it is in good working order. The customer will assign a Key Operator who will be responsible for normal operator
maintenance; i.e., loading of paper, adding toner and developer, clearing paper delays, and cleaning platen glass. The Key
Operator is also responsible for submitting the meter reading on the last day of each month.

¢. The Government agrees to the return charge fees as shown under Special Item Number 51-58A (PV Lease) (See ltem F below)
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10.

11.

12.

13.

Installation, Removal and Training (continued)

d.  Removal charges applicable to Canon equipment under a PV Lease agreement (SIN 51-58A) will be waived upon replacement
with upgraded Canon equipment. These charges are exclusive of rigging. This waiver will apply when a customer elects to
replace the installed equipment with
i} Anew upgraded Canon model under the PV Lease plan (SIN 51-58A)

OR
iiy Anew upgraded Canon model under the Purchase Plan (SIN 51-100)

e. PV Lease rates include one initial training session and manual, unless otherwise noted. Any additional on-site training or network
integration assistance can be obtained on an Open Market basis through a separate contract from the local Canon dealer or
Canon’'s Government Marketing Division.

f. Return of Equipment. In the event (i) the Government does not exercise any option to renew the PV Lease pursuant to
paragraph 4.b above prior to expiration of the Lease Term, or (i) the Government terminates the Lease pursuant to paragraph
13.b “Termination for Convenience”, or paragraph 13.c “Termination for Non-Appropriation” or {iii) the Government does not
exercise any of its options pursuant to paragraphs 8.a or 8.b above or paragraph 18 below, the Government shall, upon or after
the expiration of the term or termination of the Lease, return the Equipment to the Contractor at the Government's expense. If the
Government requests the Contractor to perform these services, the Government agrees to pay to the Contractor reasonable and
customary charges on an Open Market quote basis, for the dismantling, packing, removal and transportation of the Equipment
to a location within the continental United States designated by the Contractor. All, but not less than all, Equipment shall be
returned to the Contractor in the original condition as delivered, with the exception of ordinary wear and tear from the proper use
of the Equipment.

End of Lease Term Option

a. Lease Extension: The Government shall have the option to extend the term of the PV Lease at the end of the Lease Term or
at the end of any extension thereof. If the Government elects to exercise this option to extend the PV Lease, the periodic Lease
Payment during any extension will remain the same as during the initial term. Please contact Canon U.S.A., Inc. Customer
Service at 1-800-323-9170.

b. Purchase Option: The Government shall have the option to purchase the Equipment under GS-25F-0023M at the end of the
Lease Term or at the end of any extension thereof. !f the Government elects to exercise this option to purchase the Equipment,
the purchase option price will be the fair market value of the Equipment as agreed to by the parties. If the Government desires to
finance the Fair Market Value of the equipment, this may be done using rates as agreed to by the parties.

¢. Return the Equipment. If the Government does not exercise any of the options above, either at the end of the Lease Term or
at the end of any extension thereof, the Equipment shall be returned to the Contractor in accordance with paragraph 10f above.
Please contact Canon U.S.A., Inc. Customer Service at 1-800-323-9170.

Licensed Material

To the extent permitted by FAR 52.227-14 (Rights in Data — General, June 1987) and FAR 52.227-19 (Commercial Computer
Software — Restricted Rights, June 1987) neither this SIN nor any Delivery Order presented pursuant fo this SIN grants any right,
titte or interest in or to that portion of any Equipment constituting or containing software or Documentation (collectively, “Licensed
Materials™). Any rights that Government may have with respect to Licensed Materials shall arise only pursuant to license agreements
between Government and the Licensor(s) of such Licensed Materials (collectively, the “Licensors”) which license agreements

{the “Licenses”) may be obtained within the packaging associated with the Equipment. Any use of the terms “sell...purchase,”
“license,” “lease,” and the like in this SIN or any PV Lease or Delivery Order with respect to Licensed Materials shall be interpreted
in accordance with this paragraph 3. In the event of any conflict between this paragraph and the provisions of FAR 52.227-14 (rights
in Data General, June 1987) and FAR 52.227-19 (Commercial Computer Software — Restricted Rights, June 1987), the terms of the
FAR clauses shall prevail.

Discontinuance

a. The Government may not terminate a PV Lease in order to avoid its obligations or to obtain the same or similar
Equipment or services at more favorable terms. The Government agrees that early termination is highly unlikely because the
acquisition, quantity and use of the involved Equipment are deemed to be essential to its operations. Further, the Government
-reasonably believes that funds in an amount sufficient to make all Lease Payments during the Term can be obtained and will make
best efforts to take all reasonable positive action to obtain and maintain such funds. The Government agrees that, by accepting the
Lease and providing the Equipment for the Government's use, the Contractor has fully performed its obligation under a PV Lease.

Published 1/2007 40 Canon U.S.A., Inc., Contract No. GS-25F-0023M



13.

14,

Discontinuance (continued)

b. Termination for Convenience. APV Lease will not be terminated by the Government, in whole or in part, during a fiscal year
except by the Contracting Officer exercising the provisions of, and providing notice required by, the provisions of paragraph |
(Termination for Convenience) of FAR 52.212-4 (Contract Terms and Conditions-Commercial ltems). The Contracting Officer
must state to Canon, in the cancellation notice, that "because this action is not the result of a Congressionally mandated Non-
Appropriation of funds, termination charges apply as per GSA Contract GS-25F-0023M, SIN 51-68a, [sections 13 —d and 13 ~¢)."
Such notice shall be provided to the Contractor with 30-days prior written notice and shall specify the type and serial number (s)
of the Equipment and the last date (day, month and year) of use. Such notice should also be provided for a discontinuance of a
PV Lease when occurring at the end of the relevant Lease Term as provided for herein.

¢. Termination for Non-Appropriation (End of Fiscal Year). The Government intends to pay periodic Lease Payments for the
full Lease Term and, if required, to request appropriation of funds for each PV Lease. Nevertheless, the Government will not
be in default for non-payment as long as: (a) the funds for the relevant PV Lease for that fiscal year require appropriation by
a legislative or other elected authority of the Government, (b) the Government has duly requested appropriation of funds for
periodic Lease Payments, (c) such funds for Equipment or comparable machines or services are not appropriated for any fiscal
year during the Lease Term and (d) such funds are not available through a reallocation or reprogramming of other appropriated
or non-appropriated funds in the Government's discretion without legislative action (collectively a “Non-Appropriation”). If a
Non-Appropriation of this kind occurs, the Government will promptly notify the Contractor, and the PV Lease for the Equipment
will terminate at the end of the last fiscal year for which funds were appropriated. The Contracting Officer must state to Canon,
in the cancellation notice, that “the reason for termination of each order is due to a Congressionally mandated Non-Appropriation
of funds.” Also, the Government must contact Canon Customer Service on 703-807-3500, extension 4, for further guidance on
how to format a termination request. Unless such notice is received, PV Leases hereunder will be deemed fo be automatically
renewed, and the government will issue a renewal Delivery Order under FSS Contract GS-25F-0023M effective on the first day
of the next fiscal year, subject to availability of funds.

d. Termination or Cancellation of a Delivery Order for Facility Abolishment/Base Closure. In the event the Government
facility is closed for any reason whatsoever, any termination or cancellation as a result of such closure shall be deemed a
“Termination for Convenience of the Gavernment” and the Government agrees to pay a termination/cancellation charge as
defined in paragraph titled Termination Charges (13e). The Government acknowledges and agrees that the payment of any such
Termination Amount shall be deemed a reasonable and allowable cost with respect to the Delivery Order. Payment of any such
Termination Amount shall be made by the Government to the Contractor on the effective date of such termination or cancellation.
The Contracting Officer must state to Canon, in the cancellation notice, that “the reason for termination of each of these orders
is due to a Congressionally mandated Facility Abolishment/Base Closure.” Also, the Government must contact Canon Customer
Service on 703-807-3500, extension 4, for further guidance on how to format a termination request.

e. Termination Charges. Upon a Termination for Convenience, the Government shall immediately return the Equipment in
accordance with paragraph 10f. In the event of such a termination, the Government shall pay Contractor the sum of (i) the
relevant purchase option price of the Equipment determined as of the date of such termination pursuant to paragraph 18 titled
“ Early Purchase Option” minus (ii) the fair market value of the Equipment as of the date of such termination. If a settlement
amount is due to the Contractor, the Government shall pay Contractor the settlement amount within thirty (30) days after the
settlement amount is agreed upon by Contractor and the Government. No termination charges will be due upon termination of
Equipment at the end of the Government's fiscal year for a Non-Appropriation as defined in paragraph 13.c, herein. Evidence of
a Non-Appropriation shall be provided to the Contractor as outlined in Section 13 - c.

Please contact Canon U.S.A,, Inc. Customer Service at 1-800-323-9170 to obtain a Termination Charge calculation.

Relocation of Equipment

Relocation of PV Lease equipment must be made by Canon U.S.A,, Inc. or its authorized dealer, except for relocations which Canon
U.S.A,, Inc. or its authorized dealer has determined, prior to the move, do not require trained moving technical personnel. Canon
requires 30 days written notice prior to any relocation of equipment. Canon reserves the right to reject any request for relocation of
equipment to an area which is remote or not readily or adequately serviced by Canon or its authorized dealer. The cost of shipment to
the new instaliation site and all related expenses shall be borne by the Government.

The Government will request a price quotation from Canon U.S.A., Inc. or its authorized dealer. The Government will receive a
quotation in an amount which will not be exceeded, and the Government will issue a purchase order in that amount. If, after the
move, the actual charges are less, the lesser amount will be invoiced.

Prior to relocation of equipment, Canon or its authorized dealer will insure the equipment meets Canon.performance specifications.
Relocation of equipment will include one or all of the following, depending on the needs of the Government; breakdown and packing
of equipment, shipping, uncrating and re-installation and key operator training.

Said machine will be transferred without cessation of lease/maintenance charges during the period of transfer.
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16.

17.

18.

19.

20.

21,

Relocation — No Sublease

The Government may relocate Equipment to another location within the Government with 30-days prior written notice to the
Contractor. The Government will continue to make Lease Payments without interruption. No other transfer, including sublease, is
permitted. The Government shall not assign, transfer or otherwise dispose of any PV Lease or Equipment, or any interest therein, or
create or suffer any levy, lien or encumbrance thereon except those created by the Contractor.

Lease Service

During the period of the lease term, the Government agrees to maintain the equipment under a maintenance agreement either
through Canon USA or through a Canon Authorized Dealer. Should the government not include the maintenance on:

Original Order: Prior to expiration of the warranty, the customer must submit a purchase order to Canon for maintenance or submit
in writing the name of the contractor providing service, the government purchase order number and serial number of any unit covered
under an open market agreement,

Renewal Order: [f maintenance is not purchased through Canon or a Canon Authorized Dealer, then the government must include
on the PV Lease renewal order, the name of the contractor providing service and the government's purchase order number for
maintenance covered under an open market agreement.

Should equipment maintenance be discontinued, for any reason, the agency must notify Canon Customer Service at 1-800-323-
9170 of the applicable Canon Authorized Dealer.

Note: The annual maintenance agreement will be in accordance with the current prices, terms and conditions under SIN 51-57.

Title Acquisition Prior to End of Lease Term

The Government is to use reasonable care in safeguarding the equipment. Title to the Equipment shall remain with the Contractor
throughout the Lease Term unless the Government exercises its option to purchase the Equipment pursuant to paragraph 11b
"Purchase Option" or pursuant to paragraph 18 “Early Purchase Option” below. The Government understands that no equity or other
ownership interest or claim will accrue to the Government by virtue of its periodic Lease Payments. Copiers and Accessories placed
with the user remain the property of the Contractor during the planned lease, and the user agrees not to make any alterations to the
equipment, nor to remove the equipment from the original installation address without prior written approval of CANON U.S.A., INC. or
its authorized dealer.

Early Purchase Option

In the event the Government desires, at any time, to purchase the leased Equipment, the Government may make a one-time lump
sum payment. The purchase option price shall be the sum of (i) the net present value of the remaining Lease Payments, discounted
6%, plus (i) the fair market value of the Equipment at the time of Early Purchase. The Govermnment shall give the Contractor sixty
(60) days prior written notice of its exercise of the purchase option. Please contact Canon Customer Service at 1-800-323-9170 to
obtain an “Early Purchase Option”.

Assignment of Claims

Payments under each Delivery Order are separately assignahle. The Contractor may assign its rights to any and all monies due or to
become due under any Delivery Order for a PV Lease to a bank, trust company or other financing institution. Any such assignment
shall be effective when the Assignee files written notice of the assignment of the Delivery Order, together with a true copy of the
instrument of assignment, with the contracting officer and the finance office. The Government agrees to acknowledge such notice

to evidence such assignment, and agrees to make payment of any and all monies due or to become due under the Delivery Order in
accordance with the terms of such assignment pursuant to the Assignment of Claims Act. (31 U.S.C. 3727, 41 U.S.C. 15).

Lease Renewals

a. Purchase orders for PV Lease renewals should be issued promptly within 30 days of the beginning of the fiscal year.

b.  For each renewal period, the prevailing terms and conditions in effect are those at the time of the initial order issuance.

¢, Should the Government fail to send notice of renewal and the lease machines remain in the possession of the Government, the
lease charges, according to the terms and conditions of the prevailing GSA contract, will be invoiced to the Government noting
the previous existing purchase order.

Excess Copy Charges

There will be no excess copy charges applicable to the base monthly PV Lease Program.
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25.

26.

Addition of Accessories After Initial Placement of Equipment

Accessories may be added to the copier under PV Lease after the initial placement of the copier by the outright purchase of the
accessory and the addition of that accessory to the Canon Comprehensive Maintenance plan in effect for the PV Lease installation.
Accessory charges will be calculated using the standard GSA Contract Price in effect at the time of order placement. An installation
charge will apply for accessories placed after the initial placement of equipment.

Replacement of Existing Canon Equipment
If the ordered equipment is replacing existing Canon equipment, please indicate the model and serial number of the existing
equipment.

Taxes

The Contract price excludes all State and Local taxes levied on or measured by the Contract or sale price of the services or
completed supplies furnished under this Contract. Taxes excluded from the Contract Price pursuant to the preceding sentence
shall be separately stated on the Contractor's invoices and the Government and government contractors agree either to pay to the
Contractor amounts covering such taxes or to provide evidence necessary to sustain an exemption therefrom.

Casualty Insurance, Loss or Damage

Canon shall be responsible for the risk of loss or damage to the Product during periods of manufacture, transportation and delivery.
As of the delivery date the Government shall be responsible for risk of loss or damage to the product except for (i) normal wear and
tear and (i) loss or damage caused by the negligence of Canon authorized dealers, subcontractors or employees. In the event of
such loss or damage after the delivery date, then the Government shall at Canon’s option, either reimburse Canon for the reasonable
cost of repairing such Product or promptly pay Canon an amount equal to the stipulated loss value determined as of the day of the
loss or damage.

Return Charge Fees
In the event of a premature discontinuance of a PVL resulting in the return of equipment, which reflects a change of original intent by
the Government, the Government shall pay Canon U.S.A., Inc. a Return Charge Fee as outlined in the Price List.
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